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Benchmarks 


Wilshire 5000 Total Return Index 11.6% 


Hulbert Long Term Performance Ratings for >250 Newsletters 
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‘NEWSLETTER (Prin) — 6Mo 7 oY Bir Overall fhe ‘isk’ tee? Cari Corel”| 6Mo 6Yr 10Yr 15% Over 


Al Market Forecast (Average 08 220 7.0 - 6.145 12/31/99 138Hi — — O08 0.06 034 010 — 0.09 0.07 
*a, Al Fidelity Fund Portfolio 20600 - 73/45 12/3199 121Hi = 7/408) SC 087 014 034 O16 = — O01 007 
b. Al Stock Pari 49 7 33 - 45/45 123199 165 VE 2007) C O77 002 033 006 — 007/007 
The Aden Forecast (M) 74 95 17 54 41/86 123095 L01Ave 258) B 087 O56 020 013 0.08 0.05/03 
Alcosta Growth Report (M) 44 (234 90 - 100/93 93003 131M 30287) A O77 045 036 018 — 015/017 
‘All Star Investor (Average) (M) 4] 9.0 31 52 9995 123192 103 Avg — — OM 03 026 0.06 0.08 O15 O14 
*a. ETF Sector Rotation 30 = 12.7 59 BO “9S95 123192 102Avg 431) A 056 O21 030 O11 009 O25 014 
ETF Sector Rotation -Timing Only $21.2) 13.5(1.8) 4.2/2.5) 25/34) — 6.1(3.5)/9.5 12/31/92 0.69 Lo - - 083 = 0.39) 036 = 0.08 §=— 0.03 0.10/ 0.14 
*b. ETF Tatical Growth 03 95 46 - 5.9/10.5 13103 O76Lo 677) A 073 003 02 009 — 013/019 
*c. ETF Dividend & Income Strategy 10 - - — 430/222 12/3011 O073Lo 13801) A 08 O68 -—- -— — 053/ 0.64 
*d. ETF Strategic Allocation 6.2 - - - 9.6/26.6 1231/12 0.72Lo 126283) A 078 O68 - -— — 044081 
Almanac Investor (Average) 96 142 53 46 5.4/9.4 123193  208VHi — — O02 055 O41 010 0.07 007/014 
a. Small-Cap Stock Portfolio 0.0 99 17 — (UV95 83102 10lAve 12308 A 040 O01 03 O16  -— 028017 
*b. ETF Portfolio 10.7 = 15.0 0.2 - 1995 83102 149m 524 C 056 031 028 002 — 0040.17 
c. Mid-Cap Stock Portfolio Ls - - —  24.6/25.0 10/8/12 125m 11232) A 087 046 - — — 057/080 
d. Large-Cap Stock Portfolio - - —  22.6/25.0 10/81/12 132Hi 1220) A 050 O66 - -— — 056/08 
e. Timing Only S&P 500's Best 6 Months Strategy ul i 13.3(2.0) 7.5/2.0) — 7.6(2.0)/8.0 5/31/02 0.64 lo - - 063 007 08 O8  - dm 014 
The Alpha Investor Letter 87 - - 92/232 22809 112m 154) C 06 O11 O19 -— — 01804 
*Alpha Profit Fund Investors’ Guide if 152 - _ 7.0/0.1 8/3108 LO6Ave (1) A O98 006 033 -— — 019018 
*AlphaProfit Sector Investors’ Newsletter (Average) 1 43= 2 93 - 10283 123103 123 - - 09 O47 037 015  — O10 
*a. Fidelity Focus Portfolio 89 86224 99 - 1183 123103 130 86462) A 088 O82 03 O01  -— O1708 
‘b. Fidelity Core Portfolio B8 BL 95 - 10.0/8.3 1231/03 118 10143) A O94 O69 039 015 — 16015 
*c. ETF Focus Portfoho 6.3 - - — —BO0266 12/312 149m 463 A O08 038 - -— — 062/081 


Shiller CAPE Ratio Analysis 
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About the CAPE Ratio 


¢ The CAPE Ratio or the Cyclically Adjusted 
Profit Earnings Ratio 


¢ CAPE = Shiller Ratio, by 2013 Nobel Prize 
winner Dr. Robert Shiller. 


Shiller Analysis 


Shiller analyzed the S&P 500 Index from 
1871 to the current day to determine if the 
CAPE a would be effective and more 
accurate in determining if the market as a 
whole was overvalued or undervalued. 


Source: http://www.caperatio.com 


CAPE Ratio 


Calculator for Individual Stocks 


The Cyclically Adjusted Price-Earnings (CAPE) ratio also known as the Shiller Ratio or 
the P/E 10 ratio was developed by Dr. Robert Shiller (who won the Nobel Prize for his 
work on 10/14/2013) and Dr. John Carnpbell i in a paper written in 1988 and can be 
traced to the principles of Graham. 


To find the CAPE Ratio value for an individual stock please insert the ticker symbol 


of the publicly traded stock that i is desired. For Example: to search IBM insert IBM, or 
to search DuPont insert DD. 


Applicability of Ranges of CAPE 


Wy LOW o MID-RANGE ¢ HIGH 


A low value for the ratio that is below 15or Amid-range value for the ratio of roughly 15 Ahigh value above 25 generally indicates 


so can either indicate a good buy or a bad - 25 generally indicates that the stock is that the stock is over priced in comparison 

one depending on other factors, Strictly currently priced accurately, Generally these to its earnings history, However in certain 

speaking a low value indicates a current stocks have not seen too much growth in situations a high value simply means that 

stock price that is comparatively low recent years and will most likely continue within the last 10 years the stock has 

compared to its earnings history, this trend, experienced high growth or is expected to in 
the near future, 


“On the Performance of Cyclically Adjusted Valuation Measures” 


Underpriced and Underpriced Stock Valuations 


CAPE Ratio For Individual Stocks On The S&P S00 
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Recent History of S&P 500 Index : 1995-2014 
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S&P 500 Real Price 


2000 


1,500 


Black Tuesday 


Chart | Table 


Current Real Price: 1,991.96 -2.33 (-0.12%) 
10:30 am EDT, Tue Sep 23 


Black Monday 


Historical CAPE Ratio Values 


Chart | Table | FAQ 


Current Shiller PE Ratio: 26.33 -0.03 (-0.10%) 
11:31 am EDT, Fri Aug 22 


Mean: 16.55 
Median: 15.93 
Min: 4.78 (Dec 1920) 


Max: 44.19 (Dec 1999) 


Shiller PE ratio for the S&P 500. 
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CAPE (Shiller P/E) Median: 15.97 Current: 25.2 


Prior periods of overvaluation have led 
‘to bear markets or secular stagnation 
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NYSE Margin Debt and the S&P 500 
Real Values (Adjusted to Present-Day Dollars) 
Recessions —— NYSE Margin Debt ——S&P 500 
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Source: Doug Short 


Dividend Yield Median: 4.35 Current: 1.92 
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Consumer Information 
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Sources: Bloomberg; Standard & Poor's 


Berkshire Hathaway Portfolio, CAPE Ratios and Prices 


% of Portfolio CAPE Current Price 
American Express 13% $23.30 S87.64 
Coca Cola 18% $24.40 $41.46 
IBM 15% $20.40 $191.28 
Wells Fargo 21% $17.41 $51.70 
All Other Holdings 33% 


100% 


Strassmann Actual Portfolio 


CAPE 
AVX 18.5 
CAG 7 
COH 15.8 
GS 8.5 
DE 16.5 
ESV 9.6 
FCX 25.8 
GE 14.7 
MDC 29.0 
MOS fh 
NM 2 
ONB 13.4 
PRU 18.8 
SPTN 16.1 
TDW 10.8 


TGT 15.8 


Max 20Yr 10Yr SYr 


Market Cap/ GDP Median: 0.65 Current: 1.27 
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Bottom Ranked CAPE Perform Better 


Sep 24,2013 - Jul 29, 2014 
@10 - 9.24.13+30.98% @S&P 500+15.75% 
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US debt & GDP 


Total credit market debt ow ed ($in) 
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Source: BofA Merrill Lynch Global Investment Strategy, Haver 


Consumer Price Index (CPI) of all urban consumers in the United States from 1992 to 
2013 
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1992 — 2013 Increase in Price Index = 66% _ Increase in GDP = 69% 


Index or Interest Rate 


Shiller Home Prices Index 
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http://www. bestplaces.net/cost of living/zip-code/connecticut/new canaan/06840 


Cost of Living in New Canaan (zip 06840), Connecticut 


Overview, People, Health, Economy, Housing, Rankings, Climate 
Crime, Comments, Transportation, Cost of Living, Religion, Voting 


New Canaan, CT 


Summary 


¢ CAPE should be used as benchmark for investments 
¢ Market is getting ready for a major correction 

¢ Only selective long term investments for retirement 
¢ Housing is overpriced and ready for correction 


¢ Investment Club will track prudent investment methods 


